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Overview

Options strategies Ua single call a7 put T & gl 3 STt 81 {919 traders 3R portfolio
managers 9 market history U&l &, 3=I+ uraT & foh &t a1 ITY FA1T option legs &l Tab single
structure & combine @31 & @ direction, volatility, a7 time decay TR e STl precise view
express &R ohd g, 3R AT & maximum loss define &= Tahd & dT net premium outlay &H &
gahd 81 39 module H cover fhT T IR broad families — directional spreads, range
structures, volatility structures, 3R Greek sensitivities — intermediate-to-advanced
options education @I conceptual backbone s &1 & family @t 3O+t payoff geometry gl &,
implied volatility o TT 3TUAT 3T relationship gidT 8, 3R 304 specific conditions gid & o=
394 historically expected a%idh ¥ perform foar g a1 a1 fdhar g1

National Stock Exchange (NSE) @R, NIFTY index options contract volume & fgdme 9 gfAar &
e liquid derivative contracts & & Uah g1 571ehl weekly 3R monthly expiry structure, &si-t
strikes W deep open interest & TTY AT, T TP natural laboratory SA § T8 THEH & folg
o multi-leg structures 3TelT-31eT volatility regimes, budget cycles, 3R macro events —
S Union Budget announcements, RBI monetary policy decisions, 3R global risk-off
episodes — H && behave @d &1 NIFTY W historical episodes — March 2020 @&l sharp
selloff & ex 2017 & prolonged low-volatility grind d& — g f&@T I & foh e 8t structure
dramatically 3TelT outcomes & TehdT g, T8 39 1d IR ¥R &zar g fah structure s gad implied
volatility expand & %8t ot a1 contract|

Options structures @t ¥HgM & fIT dual literacy S 8: Yeh a¥th payoff arithmetic, 3R g&t
T Greek-letter sensitivity analysis| e trader STt expiry R payoff diagram a draw &= 9ehdl
&, oifchT g -T8! T Hehdl foh 519 volatility &l points shift 8 ar underlying Ta percent move &2 dt
39 position &' value intraday &d sgeldt 8 — dg trader fth 3me educated g1 39T 8 module
structure design 3R Greek analysis @l 37l a1 ATl 82 concept section Ugd strategy <l
mechanical construction 3fR 3T expiry payoff profile establish &=dr &, ftht T8 examine
T & foh Greeks expiry @ Ugat & &t 3R Rl # ITeh behaviour &t & govern @xd & — ilfch
practically, entry, adjustment, a1 exit & ¥R & real-world decisions Tg! felq 91d &1



SPREAD PAYOFFS
3 -

Long call payoff at expiry

Strike

- STOKIFY RAI INSIGHTS

« NIFTY options data & historical study @ gdr = & f&h implied volatility (@ India VIX & measure
fohar ST 8) scheduled macro events @& STHURT sharply spike @dt g 3R prolonged range-bound
phases & &M compress gidl 8 — I8 Ya UHT pattern g S+ historically I8 influence frar & foh srem-
STRT Y TR &I T option structures construct AT SATET AT A costly T &1

« Multi-leg option strategies & multiple bid-ask spreads gid & 3R NSE W lot-size constraints ft gidr
&1 Historical back-studies @R g f&@rdt & fah legs & execution slippage theoretical edge @t
meaningfully erode @R ¥ahdt &, I structure mechanics @i THeT iR market microstructure @t
A oh-GR Y 37efTT gl I§ SIell|



Directional Spreads (Bull Call, Bear Put)

Uah directional spread Ua two-leg option structure gidl & [SI9H Tah trader T 1Y T option
buy &=ar & 3R I type @1 — &l calls AT AT puts — Tah 3R option sell #aT 8, same
underlying @R, same expiry & 9T fch THT-37AT strike prices TR 39T objective I8 & fh T
directional view & oI St net premium pay &< ugdt g 3° &A fohaT ST, I8t # S upside
profit potential &l B8 | Tk Bull Call Spread #, trader Teh lower strike R call buy @ar g
(STt money @& &9 IT at the money &) 3R Ta higher strike W call sell @=aT g (out of the
money)| Short call @ AT premium, long call & fT pay fhT T premium @t partially offset
AT &, 9D net debit 3R 39flT maximum loss &H g STTdT &1 §9ehT trade-off g ¢ foh
maximum profit capped & ST 8: @18 underlying short strike & foha-t off SR rally &%, profit
gl strikes & &9 & difference & @ net premium paid I GeTeR STt ST & ITY TSI A1 gt JehdT|
U Bear Put Spread #, Ig! logic 3T apply 8ld1 &8 — T higher-strike put W& ST & 3R Tah
lower-strike put s ST 8, SIS fth § Tah net debit structure aar g fSi9H defined
maximum profit 3fR maximum loss glaT1 g1 &I structures @t 34ifelT debit spreads &gl ST &
Fifch trader 3% establish @ & ol net premium pay &R 8l

Uk debit spread @ payoff geometry T3t a¥g ¥ inputs & dd gl & St construction o e gidt
&: T 713 &t strike prices, pay a1 T net premium, 3R time to expiryl Maximum loss g2
pay feRaT T net debit g1 8, 3R I8 dd realise 8dT & ST underlying long call strike TR a7 3Tk
= expire 8 (Bull Call H) aT long put strike TR I7T 3Gk FWR expire & (Bear Put &)l Maximum
profit d¥ realise g1 g ST underlying short call strike TR a7 39 FWR expire & (Bull Call )
T short put strike TR 71 39 A1 expire g (Bear Put )| &1 strikes & &9 Tah linear profit
zone BT 1 Uah Bull Call Spread @& fQ breakeven point long call strike plus net debit gfar
§; U Bear Put Spread & folT I8 long put strike minus net debit gd1 &1 Historically, NIFTY
weekly options @ study @< aTat traders 3 observe foar g foh Ot strikes select &A1 STt
expected move @l straddle @3 — S4T fah options pricing @& imply @t 8 — 39 breakeven
Tl o d AT STl § STaT deb index &l move AT SIR<I §IdT & dlfch structure expiry W profitable
g goh, ST Yeh IUANTT calibration exercise 8, 9t 81 399 future outcomes & IR H &I3 predictive
guarantee =gl fAedl|

principal Greeks STt U debit spread & expiry ¥ g & behaviour @t govern @d & a & delta,
theta, 3R vega, 31k 37 net effect &l THEH & T I8 Uga=AT SIX! & foh spread T option own
AT & SR TR H short g7 &, 39fIY 8 Greek exposure U net figure gidl g1 T Bull Call
Spread @I net delta positive gld1 8 — a8 underlying # upward movement & benefit &dT &
— dfh net delta Teh naked long call & el g1 8 Hileh short call T& negative delta
contribute @t & STt partially offset @<l &1 Yah debit spread @&l net theta negative gid1 g Si&
spread @l &l legs out of the money & TTY establish fhaT STdT &, I time decay position

holder & & &M &= §; glelifh, SIA-SIY position 3T region & move &3l § STgl long strike
in the money & 3R short strike near a7 at the money &, net theta dynamics Jam&r complex



gl STl & 3R $© configurations # near-neutral i flip 8 Wehdll 81 Teh Bull Call Spread I net
vega ¥ positive @fch T single long call &t a1 & subdued gidT 8, ilfch short call &
negative vega long call &l vega o1 Tah fg&T offset @R 1§ — It implied volatility H rise
position @ help @xdt g Afch naked long call fSia=T 811 NIFTY option studies # observe fdar
T Th common historical pitfall 8 & f& traders 7 elevated India VIX environments & (S
post-event volatility crush windows) Bull Call Spreads ST 3R fthr urar fb o<t & index
anticipated direction # move f&ar, implied volatility & collapse 7 long call &' value @t
short call &t value & dsfl & reduce fohaT, S 9& expectations &t a1 | disappointing mark-
to-market gain g31Tl

SPREAD PAYOFFS
3 -

Long call payoff at expiry

Strike

- NOTES

Ua debit spread @I maximum loss strictly net premium paid d@& limited gidT g, fSia< a8 ts
structurally defined-risk vehicle &9 a1 8, @8 underlying position & & fehdmT 9t move &R

- STOKIFY Al INSIGHTS

« Historical NIFTY option chain data = f&w@mar & foh Ua Bull Call Spread @ net premium spread width
(strikes & &9 &I distance) @I Tk BIeT percentage 8T & 51d implied volatility elevated ft, ifes short
call @1 premium relatively richer 9T — Tg illustrate &=dT & fof same spread structure 3TeT- 37T
volatility environments & 3feliT cost-efficiency &l offer &=ar fer|

« Experienced options educators 3/eRR T8 note &<d & foh Yab directional spread & foIT strike selection
It 8t important g fSid=T directional view @a: historically 39 strikes =T Sil §gd - &, maximum




loss 3R net debit @l IGT &aT T, AfchT maximum profit achieve @3 @ probability proportionally T&f
Tt ot



Range Structures (Condor, Butterfly)

Range structures multi-leg option strategies gidt g it ad profit & @l designed gt & o
underlying Ta defined price band & 3iaR expiry @ g1 & 37 markets & folg natural tools &
fSi=giA historically T given time horizon @ mean-reverting aT low-directional behaviour
f&@mar gt Iron Condor — S NIFTY monthly expiries & context H 9 STl studied range
structure 8 — current market price & 3WR Uah Bear Call Spread 3R 394 i Tah Bull Put
Spread @ combine &RdT g1 39T result Tah four-leg structure g1 8: short OTM call, long
further-OTM call (St Bear Call Spread 14T §), short OTM put, 3iR long further-OTM put
(S Bull Put Spread sATET 8) | &ifch & component spreads credit spreads gid g — trader
closer-to-money strikes @t sell @ premium collect @3aT g 3R further strikes @l
protection @& T buy &= TR premium ST @ — net structure inception @R T& net credit
generate &dT &1 Maximum profit net credit received & sRTeR gidT § TR dd realise gidT § 51&
underlying &I short strikes o &9 gl it expire 811 Maximum loss wider spread @' width
minus net credit & STER §IdT & 3R d4 realise 81dT & S1& underlying @i long (wing) strikes &
foh<ll Teh o UR expire 8 SYI &FT short strikes o &9 @l index level range 31&R condor @l
'profit tent' T 'body' HEATdT &1

U Butterfly Spread ft similar range-bound payoff &dT & @ifchd four @l S8 three strikes &
1| calls &1 ITTNT &d gY 38 a4 common form H, Teh Long Call Butterfly H Geh lower
strike TR Ua call @WEAT, T middle strike TR &t calls =T, 3R Ua higher strike TR Ua call
QRIGAT M §, ST8l diFl strikes equidistant gidl 81 39T result Teh UHT position gidl g STt
maximum profit @& achieve &<d! § 51& underlying exactly middle (body) strike T expire &,
3R T limited maximum loss dd gidT & 51& underlying fera oft wing strike & UR expire g S|
condor @ fausia, St Ta flat profit plateau AT 8, butterfly &l middle strike R Ue pointed
profit peak gIdT &, ST 34 Teh narrow target range i STl precise expression TdT &1 Uah
variation — Iron Butterfly — I8! payoff Ua at-the-money straddle s=eR 3R OTM wings
@lEaR construct HRdt §, St mechanically all-options butterfly & equivalent & @feh 3TaR T
single strategy & ®U # execute AT 3 gidl g1 Historically, expiry-week behaviour @r
study @< arat NIFTY traders 7 iron butterfly structures @t at-the-money strikes & T
a9 use a1 @ STE monthly expiry & RS fAT F index fhelt major strike level & U™ pinned
T BT 81, gleiitch U observations historical data ¥ statistical tendencies R based & 3R ght
s forward guarantee gl gl

short condor @ short butterfly (I, net premium-collect @3 aTet range structures) @1
Greek profile @ dominant characteristics & define gldaT 81 Ugeil, net theta positive gidl &:
time @ T[oIRAT structure seller & favour # & &dT 8, Hilfch 4 IR options zero & dX decay
gld & 3FR underlying range-bound ! T8 positive theta expiry ¥ Uge SRS &f gl & ahrehr dsft
Y accelerate gidl 8, 5199 T8 explain ga1 8 fh NSE options & historical studies & 38 window
& gRM iron condor structures # elevated open interest @i 4T 7T g1 &, net vega



negative gIdt 8: implied volatility & rise ¥ I+t IR options &l value &<t &, wfehd short
options (St money & STET HId gId & 3R 3TfIY I vega FaTET gidT @) long options & A&l
affect gid &, fSI9Y India VIX sharp rise 8 W structure &I mark-to-market value
deteriorate 1 &7Id! 81 8 negative vega relationship short condor aT butterfly @7 central
risk &: 9 8 underlying price basis TR profit zone & 3ieR 8, implied volatility & sudden
spike expiry & Ugd significant mark-to-market losses cause @R Tahd! gl dERY, inception ™
net delta approximately zero 8ldl & 3R structure current price & 3THUE symmetrically
construct forar AT &, AR strongly negative & STdl & 3R underlying upper short strike &
U WY, 4T strongly positive 8 SITd! g 3R at lower short strike & U ST — I8 Teh non-linear
delta behaviour g STt expiry siéleh 3H 3R gamma significant 89 WR accelerate g1 &1 NSE W
historical events, 59 surprise RBI rate decisions a1 NIFTY heavyweights @l affect &= areft
unexpected corporate news, 3 Ig illustrate fhaT g foh T symmetric condor fahat Siedt flat &
strongly directional delta & shift & TehdT & STd index &l wing ! a% move &dT gl

IRON CONDOR
5 -
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Higher highs + higher lows = uptrend (Dow)

- NOTES

condor 3R butterfly & & key distinction profit zone @ width &: condor & maximum profit T e flat
plateau g1 8, S/afeh butterfly & middle strike TR T single maximum-profit point giar g1

- STOKIFY Al INSIGHTS

« NIFTY monthly expiry cycles & historical analysis & UaT el & fh iron condor structures Sif current
price ¥ Uah standard deviation & short strikes & 919 construct g 7 & — @i gk standard



deviation at-the-money options @ implied volatility & define &t 78 oft — 3T expiry profit rates
3TTT- 31T volatility regimes ® substantially vary @l 381, Sit g illustrate &=ar g b fopddt oft fixed

mechanical rule 7 consistently 3fT-3fT market environments # same outcome produce gl

foram

« options education literature & document fhaT AT U& recurring pitfall condors & asymmetric roll
risk 8: ST@ underlying fh&lt Tah short strike @l d% move &=dT §, df traders @t historically &% Te side
adjust AT Jfhel I, Rilfch ¥HT &t ¥ overall net premium collect a1 maximum loss inadvertently
o STt off, foreah folg Uah one-sided fix &l &9 @ structure & careful re-evaluation St g1 ST ATI

M



Volatility Structures (Straddle, Strangle)

Volatility structures @ option strategies & fSiHent profit and loss primarily underlying @t
movement &l magnitude ¥ driven gidr g — direction ¥ gl — dT@ 8 movement foheft oft
direction F &1l A Long Straddle & simultaneously T& at-the-money call 3R T& at-the-
money put &f same strike 3R same expiry & AT buying AT gIdT g1 il &l options
typically at the money 8id &, &I &l inception W individual time value ¥ SaT&T it §,
fSi<repT Aad & foh Tah straddle & folg St total premium pay fhaT SITaT 8§ @8 narrower structures
& HenTedt substantial 81dT 81 I8 position dd profit &l & ST underlying fahet +ft direction &
sufficiently large move @2 Tah large upward move long call @ combined premium decay
T a1 intrinsic value accumulate @RIdT &, STdfh Ueh large downward move long put & 91 Igl
FRAT &1 Expiry W breakeven points gld & — strike minus total premium paid (lower
breakeven) 3R strike plus total premium paid (upper breakeven)! @& long straddle @r
maximum loss @g total premium paid 8T g 3R I8 dd realise 8T g ST underlying exactly
strike TR expire 8 — T THT scenario STgf &I options worthless expire 8 STId &1 Teh Short
Straddle 38 G d38 reverse &l &: premium seller combined premium collect &<dT g 3R
inactivity & profit &RdT g, @Afch breakeven points ¥ W fhd! oft direction & theoretically
unlimited loss @I AT &l g1 Historically, NIFTY weekly options @ short straddle
positions @ expiry-day behaviour & context & study fehar 7T §, STl index fafe=a Twal @R
high-open-interest strikes &l a¥t gravitate &<dl f¢@1 8§ — T phenomenon Y SRR 'max
pain' & concept & 3idid discuss haT STAT 8§ — BTaliich I8 U observational 3R contested
pattern g, &g mechanical law 7glI

A Long Strangle Ua cost-reduced variant g straddle @I, St Y& out-of-the-money call 3R
U out-of-the-money put @GdT @ — &IHI Sl expiry same gidl g wifch strikes 37eliT-31el T Bidl &
(call strike current price ¥ $UR gidl 8, put strike =) Fifes & options out of the money
gid 8, inception W g Yah & fAh time value gidl 8, & total premium paid Y& comparable
straddle ¥ &H gIdT 81 trade-off I8 & fh underlying & breakeven points de Ugdd & forg fohedt off
direction ® SIT&T move &A1 USdT g1 lower breakeven gd1 g put strike minus net premium
paid; upper breakeven giar g call strike plus net premium paid| @& wider strangle (strikes
St money & 3R X g1) &I upfront cost &H BIdT 8, afch expiry W profit & folg T I8 move &l
ST&Rd gidl &1 Short Strangle, St premium-selling mirror image g, & short straddle 9 &H
credit collect AT g, afeh profitability &l Geh wider range offer &<dT @ il losses [F &1 4
Ugat underlying @ OTM strikes & off 3 STHT US4 81 historically, NIFTY @R short strangles @l
scheduled events & MUY examine fohar a1 8: {991 traders 7 historical data sets & events
Y Ugat strangles sell fhy, I35 deft-aeft ¢ ik position @t post-event volatility crush &
WIIET 3T, 9ol 8 index move g8 81 — eifeh implied volatility @ collapse, intrinsic value gain
Pt offset R &dT AT wifchd extreme moves & episodes # (S February—March 2020 & COVID



outbreak), short strangles 3R short straddles @l & losses gy St initial premium collected
Y del wa1aT & — S 84 structures H HISIG severe tail risk @t gfdr g1

U long straddle aT strangle @&t Greek anatomy straightforward 3R instructive gl inception
W net delta approximately zero gIdT & Teh symmetric structure & T (long call 3R long put
W equal delta magnitudes), ST direction-neutral design @t confirm @&=dT g1 Net gamma
strongly positive gidrg — fhdl ot standard structure @71 I8 TaY TG gamma exposures H 9
U g — I S-S underlying fret off direction & move &<l 8, position @ delta I
direction ¥ grow &d1 g (rally R long call delta gain @&d1 g, decline W long put delta gain
T 8), 3R 8 moves W profit accumulation accelerate gl 81 @l positive gamma @l aig &
f&h long straddle @t historically 'long gamma' trade gl ST 38T &1 Net theta strongly
negative gIdl 8, sRilfch &I options G @@ time decay & I exposed 8Id & 3R IS short legs
el gidl STt 39 offset &= Teh; Tal positive gamma own & hi cost 8, 3R daily theta erosion at
'rent’ g STt position @I maintain @+ & T pay &l ST &1 Net vega strongly positive gidT &:
implied volatility # rise 81 TR &I options @l value Te AT ¢! 8, 3R ST long straddles
3R strangles @l historically 37 &M & instrument & ®U & use ka1 ST @1 & ST T8 view
express &A1 ATed & fh implied volatility 39 realised volatility & HenTeicl SIgd A § STt 3IHT 31T
arett ft — 39 concept @l 'long vega trades' term @& under study forar St g1 faddt +ft long
volatility structure # critical tension Ig gl & f&h underlying @7 actual realised move 39
move ¥ ST&T gRT AT A6l St purchase & ¥9d options # already price &l el UT; NIFTY options
pricing @T Union Budget days o STIIUI &I historical analysis, I&T820T & diR W, Ig f@r g &
foh event T ugel & i1 & implied volatility @¥t-at actual realised volatility & ST 6! 8,
998 long straddle buyers el JehdT §31 8 — Tgl dch foh S1d index = Teh moderate directional
move ¥t forar — &l 3afeT Fife implied move @t overstated fohar T 2



GAMMA & THETA

6_

Periodic cycle: peaks / troughs

- NOTES

straddle own @A 3R I sell A & &9 &1 fundamental distinction & Greek sign @&T Y& complete
reversal &: buyer positive gamma 3R positive vega own @&=dT g dfdh negative theta pay &1 g; seller
positive theta 3R positive vega decay collect &=dT g afd unlimited directional risk 3R negative
gamma bear &ar gl

- STOKIFY Al INSIGHTS

« Historical India VIX data 3g f&1 g1 8 fh NIFTY options W implied volatility major scheduled
events (Budget, RBI policy, election results) ¥ Uget alet g0 | elevated &dl § 3R event & T aTet
session H sharply compress g Sl § — Ig Teh UdT pattern & St historically 37 long straddle
holders @l JeraT UgeTdl 38T & foigiv volatility build-up cycle H Uge I a5T1F event & e Uget entry =i

« Long straddles 3R strangles @t historically expected move @& Tgl sizing 6l T%=d @l &: options
educators 37eRR Ig rule cite <d & fh at the money long straddle T specific expected move price
in 3T § ST approximately 68% time normal distribution assumption & under straddle
breakevens @ 3{ax 3§ o SRTER 8l § — ITHT 39 structure @ historically expiry TR profit & folg ga
above-average move i T%Rd @1 &, St foh 3T frequent T8 giaT fSia-T casual analysis H & TehdT g1



The Greeks in Combination

Individual Greeks — delta, gamma, theta, vega, 3R rho — Tk option &l theoretical value
& partial derivatives gid &, ST Tah single input & respect & gid & 3R &1ehl 99 constant &d &l
37chel & dl, 8X Greek U specific sensitivity describe @=dT &: delta, underlying price & e
unit change @& respect ® option price & rate of change @&l measure &<dl 8; gamma,
underlying & Ua unit change & respect H delta & @& & rate of change &I measure &<dT g;
theta, Ua f¢d & passage & respect H option price @& rate of change @l measure &<dT &;
vega, implied volatility & Tah-point change & respect H option price & rate of change @&t
measure &l 8; 3R rho, interest rate changes @& foIT sensitivity &l measure &RdT §, S
short-dated NIFTY index options @& context & typically Uil & & 99 &H material gia1 81
glalfh, multiple option legs & &+t Uah position &t & Greek @l 3chel examine @<dh gl THEIT ST
GahdT, Hifch Greeks 31U H interact &<d g 3R T8 ways & St non-linear 3R &efi-aaft
counterintuitive behaviour produce @d g1 Practical options education ® ¥&¥ important
interaction gamma-theta relationship &: Te& position fS/9® high positive gamma g (St large
moves ¥ benefit &l §) ITH &M high negative theta ¥t R (ST time passage ¥ suffer &=ar
8), 3R vice versal I8 &I3 coincidence gl & dfeeh option pricing model @& T& mathematical
consequence g&: Black-Scholes framework, St NSE TR most options pricing @t underlie
T 8, 39 trade-off @l 310+ partial differential equation & embed &A1 g1 Uah position et oft
simultaneously high positive gamma 3R high positive theta g 7@ Tahdt; & T gARM
opposite directions # move &<d gl

Vega, gamma o 919 Uah related dfch distinct d<idh @ interact &dl g1 High-gamma options
JMHIR R at-the-money 3R short-dated 84 §; high-vega options 4t at-the-money g4 &
Afeh longer-dated | S9ehT Adeld I8 & foh T short-dated at-the-money straddle ® extreme
gamma 3R moderate vega gidT g, STdfch Uah long-dated at-the-money straddle & moderate
gamma dAfch extreme vega 8IdT §1 39T Uah practical consequence I8 & fh near-expiry NIFTY
weekly options TR & long straddle historically T& pure gamma trade @18 — 39 folq Th
large immediate price move & AT — Sidfh longer-dated monthly options W long
straddle S9T&T Uah vega trade AT — g Tah large immediate move @& f&T1 +ft implied volatility &
rise @ profit e hdT ATl Tg distinction JHSAT historically dd important gl & 59 Ig study
foRaT ST fah traders & known event dates ¥ Ugdt positions && construct &i: Budget
announcement ¥ Uga near-expiry long straddle primarily actual price movement W U
bet T, S&fch longer-dated position SATET 39 a1 R bet 4T fab volatility environment elevated
g+t 3@ Delta, Teh multi-leg structure #, Gt position & aggregate directional exposure el
represent &Rdl gl Teh position fSIF@T net delta positive 50 g — AT g underlying &t 50
units own <A ST behave &Xdl 8 — 3R index rise @R df value gain &l 3R PR R df value
lose &, dTeh! I equal @ TR ifch 'aTeh! T equal BT exactly dst & St practice ® &t Fai
glaT: 519 index move &3dT 8, df gamma &l a578 & delta change g1 8, theta simultaneously



value &I erode #R BT EIAT g, 3R implied volatility & &g ot shift vega &t affect &R @l gidl gl
T8l simultaneous multi-Greek exposure &1 asig g f&h options educators T multi-leg
options book @ management @l inherently dynamic &drd g, 7 f& staticl

gamma scalping @l concept — S historically options market makers 3fR sophisticated
institutional desks gRT use & ST aTeft technique & €9 & study fhaT 1§ — Greeks & 309
# interaction @l practice # &RIdT 81 Yo market maker S/ clients @t options s g, a8
negative gamma exposure accumulate &3dT & (T short gamma book)| 34 manage &= &
fIT, market maker delta-hedge @arg — underlying (Indian context & NIFTY futures) @t
buy aT sell @ — dTfch net portfolio delta zero @ U §9T 3@ | 51 index HUR SI1AT 8, af short-
gamma position net short delta g Sict & (short calls &' delta, short puts &l delta ¥ FaTeT
asit & et §), SIS market maker @ re-hedge @& fof@ NIFTY futures buy &4 USd &§; 519 index
i SITar &, ot 39eRT 3T 8idT g1 39 continuous re-hedging @t cost — rallies & &g buying 3R
declines & aTg selling — short gamma g1 &1 realised cost @l represent &3l g, St
(theoretically efficient market ®) short options & collect fhU 7Y theta & exactly offset gidl
&1 T collected theta, gamma hedging costs & STET § a1 hH — Ig 39 d1d W depend &dT g
fh realised volatility, 39 implied volatility & & fReretd! & a1 SaTET, fSI9 W options s Mg & —
39 concept @i formally gl ST 8: 'P&L of a delta-hedged options position equals the
difference between realised and implied variancel' NIFTY options data & historical
episodes H ¥ periods @ MY & (notably 2017 & sustained low-volatility environment) STgf
realised volatility AR India VIX readings & i 3@, St mark-to-model basis @R short-vega,
short-gamma strategies & favour H 9T — 3R &R periods “t 3@ (SI¥ 2020) @l realised
volatility 9 implied volatility @l dramatically R & ferar, fS9 I8 outcome ot O3 @@ reverse
o fea



STRIKE LADDER
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Impulse leg + retracement grid

- NOTES

gamma-theta trade-off &3 market convention gl &, dfeeh I8 option pricing model # embedded T&
mathematical identity &: long gamma 82T theta &l cost &l §, 3R theta earn A &I Hdad gHRM short
gamma 8HT & — structurally EIHi &l T TT own R I his dRIhl gl 8l

- STOKIFY Al INSIGHTS

« historical NIFTY data review @3+ @It options educators 7 note f&ar g f&h India VIX (implied
volatility) 3R 39 a1 &l realised volatility & 1< & relationship ¥9d & 1Y stable 78l @1 8: $©
extended periods ¥ g S8l options statistically overpriced @ (implied, realised ¥ IWw) 3R F&
periods Y 38 58l & underpriced & — SHIfAIT historically @Is single Greek exposure It market
environments H consistently profitable 78I @l g1

« options education literature # document ferar T ek useful study exercise I8 & fh 39 module &
cover @1 T3 & strategy — Bull Call Spread, Iron Condor, Long Straddle, Short Strangle — @& net
Greeks @l inception W compute ferar SITY, 3R fhr track fhar SY fah Uas standard options pricing
model use &Rd gY, 519 underlying & direction H 1%, 2%, 3R 3% move &< dl g Greek ¥ d&aid! 61 T8
exercise historically 39 intuitive understanding @t build &= &1 9a& effective d<idl @1 & foh ol
same nominal price move, 3TeliT-37eTiT structures ffaga different P&L outcomes produce & Hehdl

gl

i



How It Trades — Entry 8 Exit

NIFTY 1-day chart data Ua useful historical lens provide &RdT g a8 TH&H & T fa option
structures 3797 life cycle & && evolve gt 8 — construction & @& expiry da| Daily
timeframe W, g Ue candlestick Teh QX session &l price action represent &l g 3R It
open positions o felT theta decay @& Teh &7 & sRTeR gldit 81 Educators STt NIFTY option chain
snapshots @t end-of-day W study &Rd 8, I8 historically observe f&har g fh strikes T open
interest @7 distribution — WI&R 22,000 aT 21,500 ¥t round-number strikes TR large open
interest @ clustering — market participants @ aggregate positioning @ range structures
3R short straddles & reflect &RdT g1 SI-Si¥ index daily sessions & 31 high-open-interest
strikes @ Rt a7 IT9 g drift FT &, 3 positions & delta profiles I&aid &, ST systematic
hedging flows 8aT gd & fSigi= historically index futures # intraday price behaviour @t
influence foraT § — BIeTifeh 39 effect @ precise mechanism 3R magnitude market
microstructure research # ongoing debate &I fawa @181

NIFTY 1-day chart @R multi-leg strategies @&l practical study ag ¥t reveal &=t § foh expiry
calendar @& relative entry 3R exit timing feha-t important g1 NSE & weekly NIFTY option
expiries (8% Thursday) 3fR monthly expiries (H8H & ST Thursday) theta acceleration @t
U recurring structure S9Td & — expiry ¥ Ugel & MTRART i< & Ul sessions HI Historical
option pricing data = f&@man & fah at-the-money options 31U=T life & SR gt # STTHT total
remaining time value T Ta disproportionate fraction @I &d 8§, STt foh expiry approach gH @
gamma @& sharply rise @1 @I direct consequence &l Range structures & fhdl student &
T 39T Haed T8 & foh monthly expiry @1 ST&RY 8T historically short condor 3R short
butterfly sellers @& T maximum theta benefit @T period BT § — 3R TTY & maximum
gamma risk @l period 4, 51§ Ua single large daily move 39 position & delta @t near-zero &
Uah g3 directional exposure &, Uah gl session & 3i&z, flip &= Wehdt g1 Daily chart, options &
lens ¥ @1 S, df Shad price patterns identify &= &l tool Fai @ ST — dfeeh I8 calibrate &
ST STRAT 1 ST1aT & foh Teh position 31U+ Greek exposure & temporal arc & &gl @3l g



Real-World Examples

February 2021 @& Indian Union Budget announcement & 3II-UTY &l I8 episode directional
spreads @t study &% & feIg historically 9Igd instructive g1 Budget ¥ Ugel & gl H, India VIX
T 21 T TR 26 T JHUR IAT 7T Hifch market participants 9 @& high-impact event @l
anticipation ® long option positions ST &< &t Af| 3T environment & NIFTY @R Bull Call
Spreads study &= dTet Uah student 7 observe forar giar fed — A ST 50 index points &t
spread & felT — net debit, spread width & percentage @& dR IR relatively & 9T, &iifch
elevated implied volatility & long 3R short &l calls @t absolute rupee terms ® Hg™ &= fear
o1, Afchd net premium — St & inflated premiums @I difference gidl 8 — I U1 H inflate
g1 ga1| ST Budget announce 31T 3R 3¥eh measures generally market-positive A 7Tg, dt
NIFTY dSit 9 rally @R a1 3R India VIX collapse & Tl ek Bull Call Spread St directional
basis W profit & T, I8 initial rally ¥ briefly traar «ft g3 — «fha I8 a1< volatility crush =
broadly option premiums @t & T ¥ & f&aTl g real-world illustration & f& Bull Call
Spread H net-vega effect positive dl gldT & @ifch naked call &t &1 & muted gidT 8, o
spread directional move W single long call & underperform &=t §, gl 39 establish &zT
ft 7 expensive Tl

March 2020 @7 selloff — ST& NIFTY 30+ January 2020 @ high ¥ & 38 percent TR&R 24
March 2020 & low de Ugdl, 3R I8 ¥a roughly 31T 8UI | g3 — volatility structures & forg
U important historical case study &1 India VIX January 2020 H & 15 ¥ d&&< crisis &
peak W 83 ¥ HUWR el T — NSE &' history & implied volatility T I8 U Gad extreme spike
AT| January T early February 2020 & NIFTY WR establish fohar a1 13 off long straddle ar
strangle — S/ implied volatility &" ot 3fR & structures historical context & inexpensive 1T
e & — 3B extraordinary gains ¢&, 9 f&th underlying & directional move & (long put
component & NIFTY fiR? @R massive intrinsic value eft), afeh vega explosion & +ft (implied
volatility multiply 8 IR @+t long option positions @l value <) | a8 episode options
education ¥ 3R 39 &1d @l illustrate &=+ & fIT use fopar STaT 8 fh long volatility structures
historically convex exposure @ a%g &M #d &: quiet periods H losses bounded 3R gradual
gid 8, STafch extreme events ® gains large 3R rapid g 9ed &1 Tal episode, fhelt T8 short
condor T short strangle seller & TSIRYT ¥ &1 54 Sf late 2019 3R early 2020 # steady theta
collect &= g1 9T, df opposite lesson A 8: AT &l premium collection $® &l i1 H erase
gl 718 519 realised volatility & 38 implied volatility @t dramatically exceed fohar g @R 3
structures originally sell feru g &1



Recipe Reference

The strategy recipe below is shown for educational transparency — it documents the
exact engine rules behind this study book.

"id": "options-strategies-greeks",
"slug": "options-strategies-greeks",
"name": "Options Strategies + Greeks",
"version": "v1",
"parent version": null,
"enabled": true,
"state": "APPROVED",
"metadata": {
"author": "admin",
"visibility": "PUBLIC",
"description": "Spreads, condors, straddles and the full Greek set \u2014 concepts only.",
"category": "OPTIONS EDU",
"tags": [
"options",
"spreads",
"condor",
"straddle",
"greeks"
1
"markets": [
"NSE_FNO"
1
"timeframes": [
n1ge
1
"created at": "2026-05-30T00:26:48.575761+00:00",
"updated at": "2026-05-30T00:26:48.575787+00:00",
"tagline": "Spreads, condors, straddles and the full Greek set \u2014 concepts only.",
"tier letter": "G",
"recipe used": ""
"doc_only": true
by
"params": [],
"filters": [],
"timeframes config": {
"entry": "1d",
"confirmation": null,
"bias": null,
"mode": "SINGLE TF"
by
"entry": {
"long": {
"operator": "AND",
"rules": [
{
"type": "EMA",
"params": {
"period": 50
Iy
"condition": "above"
}
1
)i
"short": null
by
"exits": [
{
"type": "FULL EXIT",
"params": {
"trigger": {
"type": "ATR STOP",
"atr multiplier": 2.0
}
i



"applies to leg": null
}
{
"type": "FULL EXIT",
"params": {
"trigger": {
"type": "FIXED RR",
"rr': 2.0
}
}
"applies to leg": null
}
Il
"risk": {
"risk per trade percent": 1.0,
"max daily loss percent": 5.0,
"max_open_positions": 1,
"rr_minimum": 2.0,
"position sizing": "FIXED RUPEE",
"fixed rupee per trade": 50000.0
+
"execution": {
"order type": "MARKET",
"slippage max percent": 0.05,
"cooldown candles": 2,
"confirmation candle": false,
"stale signal minutes": 5
+
"conflict": {
"same strategy opposite": "IGNORE",
"same direction reentry": "SKIP",
"hedge mode": false

by

"ai": {
"enabled": false,
"confidence threshold": 0.6,
"explainability level": "SHORT"

by

"alerts": [1,

"data source": {
"live": "broker ws",
"backtest": "historical db",
"fallback": "rest poll"

by

"version meta": {
"edited by": "admin",
"edited at": "2026-05-30T00:26:48.575800+00:00",
"change note": "Path STRAT library build",
"change type": "ADDED"



Regulatory Disclaimer

SEBI COMPLIANCE NOTICE

All material in this study book is for educational purposes only and represents historical analysis of publicly
traded instruments. All chart data, signals, or trade illustrations shown are at least 90 days old, presented under
SEBI's educator carve-out (circular dated 29 January 2025). This is not investment advice. Past performance
does not indicate future results. Stokify is not a SEBI-registered Research Analyst or Investment Adviser. Consult
a SEBI-registered RA or your Broker for live trading decisions.
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