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Overview

Options derivative contracts 8id & fSiHe! value T underlying asset & derive gt 8 — Indian
context ® g underlying Ia¥ 31f&a NIFTY 50, BANK NIFTY, aT individual NSE-listed stocks
gidl 81 e option buyer @l I8 right &dT &, @fch obligation 81, fh @8 underlying &t T
predetermined price ®R — fSi¥ strike price ®gd 8 — Uah specified expiry date TR a1 ITH Ugat
buy IT sell @1 Option @7 seller, ¥ option writer &gl SaT 8, upfront T premium collect
AT & 3R Ig obligation odT & fh 3R buyer exercise @3 T g-1d & dt 98 contract fulfill &R
Buyer 3R seller & &t ag asymmetry I+t options &' defining structural characteristic &, 3R
39 precisely 98T 8 39 module & g advanced concept & foundation &I

India # NIFTY options European-style contracts gld 8, a4l 3 chad expiry date TR &t
exercise fohaT ST GahdT §, UGl a1 | T8 American-style options @ 31T g, STt contract @ life &
R fordt off point WR early exercise &t 3rgAfA &d 1 Fifeh NIFTY options H early exercise
possible 78l &, pricing dynamics T T d¥g 39 expectations ¥ govern gidl & foh index
expiry R &gl settle g, 3R 39 time value ¥ S expiry approach &+ R decay gidl g1 NSE W
Thursdays @! weekly NIFTY expiries = historically volume & dominance s-1T &t g, o9&
Indian markets & intraday 3fR positional options activity time-related pricing forces @& ufd
3 d<ient 9 particularly sensitive g STl g STt 319 global markets @& longer-dated instruments
Y M 8l

NSE @7 options market Ta rich daily dataset generate @xdr g 519 traders 3R analysts
historically study @<d 31T &: options chain, ST & traded strike @ ITeh premium, open
interest, 3R volume @& I calls 3R puts &l o [T list Tt &1 39 chain @ systematically
Ue-T — g §HaT foh numbers market positioning, implied expectations, 3R structural
support T resistance & IR & & reveal Id & — options literacy @ practical core g1 dg
module @8 essential vocabulary 3R conceptual architecture introduce @&=dr g Sif 39 chain
@l intelligently e & foT S §: calls 3R puts & mechanics, open interest 3R put-call
ratios # embedded positioning signals, India VIX & anchored volatility framework, 3R &
sensitivity measures 5= collectively Greeks &gl STTdT gl



LONG CALL PAYOFF
3_

Long call payoff at expiry

- STOKIFY RAI INSIGHTS

« Historically, weekly NIFTY options & T&¥ high open interest concentration round-number strikes
S 22000, 22500, TT 23000 WR &} 715 g, STt g aufdT § fob options write @Rd T899 market participants

Strike

psychologically significant levels &l dR gravitate &<d g!

« Options markets @& students = observe a1 g foh premium, volatility, 3R time & &9 &7 relationship
non-linear & — f&h&l Ta input & small changes option value ® disproportionate changes produce
TR Gohd 8, Jal RO g fh purely price-focused mindset historically options @t analyse #Rd T8I 3TaR

insufficient @rferd g31



Calls, Puts and Moneyness

U call option buyer @l I8 right fiear g fas at expiry @R strike price @R underlying asset @<Ig
ah| 3R NIFTY expiry W strike & 3UR close &RdT 8, al call & in the money expire 31 &egd g,
3R IGHT intrinsic value settlement price 3R strike & &9 & 3R & sRTER gidl 81 Teh put option
g9 opposite direction ® &M & §: buyer &t T8 right e § fa al underlying @t strike
price TR 89 Hdh, 39T put H intrinsic value dd 31Tdl g ST NIFTY expiry W strike & =14 close
| fordt option & foIg St premium FerTaT SITdT 8 I8k &l components 8ld 8: intrinsic value, Sit
FW 4TS TS immediate exercise value g, 3R time value, STt at 3rfafRed TH & St market g9
possibility & fY price &=t & b option expiry ¥ Uget 3R favorable direction ¥ ST GehdT 81
EEd gad, U out-of-the-money option T &THRT ART premium pure time value gldarg — I8!
aoTg & foh T options historically expiry & TSiéle 31Td-31Td duil @ decay gid &, 91d B

corresponding directional move 7 3118 gl

Moneyness Ig ddidt & foh underlying &' current price 3R option &l strike price & &= &1
positional relationship g1 @& option at the money 8IdT § STd strike, current index level &
SRIR T 9gd ehiid gt; df in the money gIdT 8 Sid exercise id profitable g — I call &l strike
current index ¥ -Id &, T put &1 strike 39T FWR gt; 3R @ out of the money &1 & 514 exercise
Jq¥d profitable 9 8l I8 classification practical analysis & o7 dge St & Hiifeh gg e qa et
& foh option @& price & foha i@ intrinsic value @7 & 3R fohadT time value @1, 3R I8 Tg oft
govern @xdl g fob option underlying price movements W fahd=t sensitivity & I1g respond
&A1 g1 Deep in-the-money options historically T underlying @i g & behave &4 9,
Siafch deep out-of-the-money options 3R Igd BI¢ premiums retain &d & — it R ot &g
AT multiply 8 @ehd & 3R underlying sharply move &< — Tgl characteristic 37 speculative
purposes o ol attractive aHwdt oft, 3R 1Y & statistically 377 worthless expire g i
probability *ff SaTaT T8t off|

U critical conceptual pitfall STt students = historically ¥R-3R face @l g at g breakeven
point 3fR strike price @I confuse &ATI Yo NIFTY call buyer @t &t 59feT profit 8! giaT aaifeh
index strike @ FWR close 8 TT; index @l strike T T T A Id-T FUR close AT g fSid-T
premium IR T 8| I&TEXVT & oIy, SR 22500 call @t 120 rupees & premium TR @IGT T o1,
dt expiry TR breakeven 22620 g, 7 faf 225001 38t @8, 22000 strike W put buyer 597 80
rupees gehTy, I profit & fTT NIFTY &t expiry TR 19920 ¥ HI2 close &A1 g1 Options &
writers, 39 3e1¢, TXT premium @ oid 8 3R option worthless expire 8!, @fch naked calls @
theoretically unlimited loss 3R naked puts TR substantial loss @T GTHAT HRAT US TehdT § SR
underlying 3 T decisively move @2 39 structural payoff asymmetry = historically a8
shape forar & institutional participants options @l && approach &Rd & — &8 writers (3TaRR
institutions) systematically premiums collect @=d & 3R hedging & SIRY risk manage & g,
STafeh retail buyers 3/@¥R I8 underestimate &Rd & fah initial premium cost @t overcome &3
& forq feha=T underlying movement STt 81




LONG CALL PAYOFF
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Long call payoff at expiry

Strike

- NOTES

Moneyness static -8l gidl — Ig continuously &l I8! & Si9-sid underlying price move &<l &, ST
Hd«d & foh T option @ risk profile 3R price sensitivity trading day & &R 3R contract &I Gt life &
el Bt B

- STOKIFY Al INSIGHTS

+ NSE options data @& historical analysis ¥ TdT 9 fah out-of-the-money options @' Ta significant
majority weekly expiry T worthless expire g8, Sil Ig a1fdT & foh stable market conditions # time
decay @7 structural advantage 3 @R W disciplined option writers & U&I § 38T &8 — unhedged

buyers & Henterct |

« Option chains @t study @<d dad & & foh deep out-of-the-money strikes @& folg bid-ask spread
historically Tt SaT&T wide gt SITaT o1, Sit lower liquidity @l reflect @xdT 8; I8 spread effectively 37
strikes @l trade @<+ aret ford oft aafary & foig was additional hidden cost &Y a%g Tl



Open Interest, PCR and Max Pain

Open interest 3 outstanding option contracts &l gl T & St fordft off T7g W settle a1
close 78I gU 81 trading volume & 3l — it &2 session & YT H zero W reset Bl & R &
transaction @ count &RAT§ — open interest sessions & across accumulate giaT &: I8 ad
§edT g 516 ¢ contracts §9d & (Yeh buyer 3R Uah writer fresh position enter @&3d 8) 3R a9 gedr
& ST9 existing positions close AT exercise gidl &1 NIFTY @I weekly options chain & T #, &
strike W open interest Ta real-time picture &d1 & f&h market participants = 310t positioning
gl concentrate & g1 Historically, 998 S4TeT call open interest ai strikes potential
resistance @& fIY reference points &l dg &M &d &, Fifch Tah strike W call writers & Tt
concentration @& 39 level &t defend &% & structural incentive T — 3R index 3ehl short
strike & IR TAT SITET, dF 37! positions @t losses gid1 34t aE, &Y SITET put open interest
aret strikes historically potential support references @& dR WR attention diad &, &ife put
writers @l losses gld 3R index 3 levels & & decisively R Sirdr!

Put-Call Ratio, @ PCR, @t options chain H total put open interest @t total call open
interest ¥ divide @< calculate fohaT ST 81 Tah @ SUTET PCR T8 indicate &dT & foh calls @ sarar
puts outstanding 8, TR historically I8 T T& market environment ¥ associated & & Sigl
participants a1 dl aggressively long portfolios hedge @R @ & AT volume & bearish views
express @ g &1 Contrarian analysts 3 observe f&ar g foh past market cycles & extremely
high PCR readings @&t-&t price stabilisation ar upward movement ¥ Ugat 1T, I8
reasoning ot fh heavy put positioning Ta& crowded bearish trade @l represent @« ot it
sharply unwind & Terd! Y| 35eh fausia, PCR a1 &1l H gIMT — a1t call open interest @l
dominate &A1 — historically complacency aT bullish speculation & periods ¥ correspond
T 3T &, Sif hefl-dhefl corrections ¥ Uget ¢@T1 TATI PCR @ Uah sentiment gauge 3R positioning
indicator &1 %@ treat AT 34 &, - foh Yo mechanical trigger &1 @3g; same PCR reading &
3TTT-31eT implications &, g 39 &1 UR MR &=ar 41 foh broader market trending 9T, range-
bound 1, a1 fhdl known event Si& Union Budget a1 RBI policy announcement o &eiq Tl

Max Pain & theoretical concept g STt @t strikes T cumulative open interest ¥ derive giar
8138 39 price & ®U F calculate fhar Sirar & 519 ©R @oft option buyers — I call buyers 3R
put buyers &I fAcTeiz — T total financial loss expiry TR maximise gl SITY| g&R Ul H, Ig I8
price & [S/9 IR option writers collectively T&% S4@T total premium retain &= 9dh| §9h!
calculation & & candidate expiry price & ¢ g sum fohar SITdT & o 39 price R a3t in-the-
money call holders 3fR @t in-the-money put holders @t fohd it intrinsic value &t ggift, 3R
fihk a8 candidate price identify fohaT ST @ STt 89 total payout @l minimise @R | 39 d<g Sl level
fAeperdt 8, @8 Max Pain strike 8idt 81 Market observers = historically note f&haT g foh NIFTY a1
weekly settlement price, expiry day @& STR&RI trading hours & Max Pain level &l @R
gravitate @<+ @l statistically notable tendency f&&rdr &1 — a8 phenomenon large option
writers @I hedging activity @t attributed & S index @& expiry & &d 34 TR 37U+ delta hedges



adjust &=d ¥ «fehd T8 tendency @15 reliable It A1 °ff — directional trending weeks & at
fhdl major news event @& 3THUMN, settlement prices Max Pain & substantially deviate &
STTlT off, STt a8 underline @31 g foh I8 Ua gravitational reference @t g &1 &l &,  fob fehd!
predictive target &l ag|

OPEN INTEREST PROFILE

w

w £
‘

N

[=

Volume-by-price: POC / Value Area

(=
-
N
w
£~

DPEN INTEREST PROFILE

- NOTES

NSE W open interest data delay & ara disseminate gidT 8 3R official chain data & end-of-day figures
8l reflect 8Id §; intraday shifts in positioning @t &ad real-time quotes 3R volume patterns @
approximately infer fawaT ST 9ahdr g1

- STOKIFY Al INSIGHTS

« Historically, NIFTY @I weekly chain @R fSi¥ strike @ combined call 3fR put open interest Iad &l
gidt off — O af-&ft 'max Ol strike' @gd 8 — @8 intraday price action @ anchor @t off, gt
index ITh AU oscillate HaT T, 3R IT& TG decisive directional moves a1 dt 3T level &F confirm
&R & a7 ol invalidatel

« St students historical Max Pain calculations examine @&Rd &, 3= observe fhar fh theoretical level
QR W shift gidt @t ff — SF-I¥ new positions add it off 3R G close it ff — = Monday @t
calculate foraT T Max Pain 37aRR IHT expiry & Wednesday evening & Max Pain & materially
different gtar

STOKIFY STUDY BOOK - EDUCRTIONAL - HISTORICAL ANRALYSIS



Implied Volatility, IV Rank and India VIX

options pricing # volatility @T #aaa underlying &l historical movement =&, afeeh current
option premiums H embed g% market @l collective expectation of future movement 134
expectation-based measure @t Implied Volatility, T IV &gd &1 38 precisely I8 & forg:
Black-Scholes ST option pricing model 30+ inputs & &9 H current underlying price,
strike, time to expiry, risk-free interest rate, 3R Ua volatility estimate a1 8, iR Ten
theoretical option premium output &RdT &1 /& market participants observed market
premiums TR options trade &<d g, a@ model &l reverse-engineer & ag volatility input
fAepTett ST Hehd! & ST 39 market price @t justify @R — gl reverse-engineered figure implied
volatility g1 "R options, underlying @&l recent movement @ relative high premiums ™
trade 81 %@ 8, @ implied volatility high &; 3"R premiums compressed &, al IV low &I
practical terms #, IV @l & annualised percentage & ¥4 H express fhar ST 8: NIFTY option
W 20 percent @&l IV @ historically Adeia AT foh options market returns @1 approximately 20
percent annualised standard deviation price @R 38! off, & simple statistical
decomposition ¥ @& expected daily range ® translate T ST dehdr o

IV Rank, implied volatility & current level @ Ta defined lookback period — T&&
commonly 52 weeks — & ITehI 3TUHT historical range & context H I&dT §1 3FR NIFTY options
fO®e A1eT 12 percent & 35 percent & IV range H trade Y &, 3R current IV 28 percent gl, a
IV Rank @ (28 minus 12) divided by (35 minus 12) & ¥4 & calculate forar STam, St
approximately 70 percent f@edr 81 70 percent @I IV Rank indicate @&=ar g f& current
implied volatility 319+ recent history & relative elevated & — options historically T
relative basis W expensive §! 39 3Ide, |V Rank S zero & &eid gl, dl 39l Hdd & b
premiums compressed &, options relatively cheap &, 3fR market = expected movement @l
Uah low level price foRar 81 historically, ST& IV Rank high glar a1 dt option buyers & T profit
AT structurally Sam@T challenging o1, @ifeh & inflated premiums pay @R 38 & Sit a1 &
volatility normalise 89 @R compress & Sd & — 39 phenomenon @&t IV crush &gd &, St
quarterly earnings results, budget announcements, a1 RBI policy decisions S& scheduled

events & d1¢ particularly pronounced T g8t dRW, option writers @l opposite dynamic T

TTHAT ST USdl AT: high IV environments # selling & & historically 372 larger premiums

collect &= T HihT fAeTar o1 STt a1€ & decay gid o1

India VIX NSE @ official volatility index g, St near-month 3R next-month NIFTY options &t
implied volatilities & compute a1 STaT 8 — 39T methodology CBOE VIX framework &
adapted g1 I8 U annualised percentage & &0 H express gidl g 3R market &l I8
expectation represent @<dr g foh NIFTY &t 30-day forward volatility @1 I@t| Historically,
India VIX market stress & &R sharply spike &A1& 8 — March 2020 @I COVID-19 crash,
election result days, 3fR global risk-off episodes # India VIX readings extreme levels d@&
surge gs, Stafch prolonged low volatility $fR steady market appreciation & &RM VIX readings



low teens & compressed i1 Tah key historical observation ag ! & fah India VIX 3R NIFTY
price levels & &4 inverse relationship gidl &: sharp market declines @& gRM VIX typically
surge @Al AT ik participants o aggressively put options protection & folt @RI, [ put
premiums 3R 39T implied volatility SR 78; 3T Iae, gradual bull markets & R VIX 2
drift &ar o1 iifeh hedging demand 3R speculative fear &I &H g STId &1 India VIX ! GHSHT
options analysis @& fQ foundational g &ifes T8 pricing environment @7 T single
consolidated measure &drg — f& options collectively I% & a1 #gh — foAT individual strike
IVs @t STTTT-3TeTT examine fehu|

THETA DECAY

6_

Periodic cycle: peaks / troughs

- NOTES

India VIX current option prices # embedded expectations @l reflect @l g, 9 fh past movement @1
statistical measure &; 8 construction ¥ forward-looking glaT & 3k extended periods d@& elevated aT
suppressed g GahdT § STt simple mean-reversion assumptions @t 7Teld ITfed & g

- STOKIFY Al INSIGHTS

« India VIX & historical study & gdT I« foh 8 consistently major scheduled events — General
Election results, Union Budgets, 3fR US Federal Reserve decisions — ¥ Udh 8t Ugat spike ahvdT 2T,
3fR 3T@R event resolve gF & a1 Ugelt gl trading session # sharply collapse g SITdT T, STt 39 IV crush
phenomenon @l illustrate @&=dT1 g ¥ historically known events @& ST naive option buyers @t
IerdT UgeTa 8|

« NIFTY IV Rank @t multi-year periods & examine @3 dTet analysts = observe faar {6 S1& IV Rank 20
percent ¥ I 8t 99 straddles @1 3R 519 IV Rank 80 percent ¥ 3R gl dd options s&-1 — &




hindsight & structurally sound conceptual frameworks ¥, gifdh execution, risk management, 3fR
geald market regimes A 39 thresholds @& mechanical application @l practice & unreliable s f&ar!



Introducing the Greeks

Greeks U@ set of sensitivity measures g Sit I8 quantify &d g foh specific inputs & changes
& response ® Tah option & price & change g &1 IWIE &1 & mathematically options pricing
models & derive fhT SITd & 3R dynamic market environment & option behaviour &t 98 &
foIT primary analytical vocabulary @7 @™ &<d &1 Delta §&9 foundational Greek &: I8
underlying price ®# one-unit change @& respect # option & premium @& rate of change @t
measure &l 81 ek NIFTY call fS/gent delta 0.50 &, historically I8 expected a1 fah NIFTY &
100-point rise W al approximately 50 rupees gain @I, aThI 99 constant @ dtl At-the-
money options & calls & fol¥ delta 0.50 & #Ia glaT g (3R puts & T negative 0.50, Fifeh at
underlying @& inverse # move &zt 8)| Deep in-the-money options @7 delta 1.00 & approach
AT §, Aded al almost point-for-point underlying @& T move &3d &; deep out-of-the-
money options @I delta zero & &4 8IdT &, Adad a small underlying moves & fIT largely
insensitive gid 81 Delta static T&! 8ldl — I8 continuously change gldT g SIG-SI¥ underlying
move &l 8, time pass gldT 8, 3R volatility shift gl g, g asig & fah options risk

management T& continuous process g A fch &8 set-and-forget exercisel

Gamma, delta & rate of change @ measure @<dl g underlying price & change @& respect &
— mathematical terms # Ig option price @T underlying & respect & second derivative gl
Gamma, at-the-money options & foilg a& STaT 8ldT 8 3fR expiry approach @=d-a&ed
dramatically ¥&dT 8, Ta! asig & fob expiry day TR NIFTY weekly options 7 historically
explosive, non-linear price behaviour f&@rm 8, even 3R index H relatively small moves g4
g1 e position St long gamma & @t forelt off direction & large moves @ profit @<dl § — delta
movement I direction H I¢dl @dl 8 — cifch=T A1 &1 38 folY time decay & through pay AT
Usdi 81 Short gamma positions time decay collect &<dl g afehd 3R underlying sharply
move @R dt accelerating losses suffer &dl g1 a8 gamma-theta trade-off options & ga&
structurally important relationships & @ T g 31R I8 explain &=dr g & & option writers Sit
range-bound markets # comfortable &, 38iA historically sudden trending moves & R
catastrophic mark-to-market losses @ suffer @il Theta at Greek g Sl time decay @t
measure &l 8 — Ueh option &l time value @7 daily erosion, a1t ¥& constant @ dll Theta
BHRI option buyers & flT negative 3R option writers & oY positive gidT 8, 3R g expiry
approach @Rd-&d accelerate gldr g — g pattern NIFTY & weekly options & particularly
visible 9T STgl Thursday expiry ¥ Uget o MR &t fai & historically out-of-the-money strikes
& foTT 99 aggressive premium collapse @1 M|

Vega Uah option @l price &l sensitivity @ measure @Xar g — specifically, implied volatility &
Udh-percentage-point & change & folT1 T& option ST vega 50 8, historically 9T expect
fohaT STTaT o7 fah IV & 81 Ueh-percentage-point rise a7 fall ®R @8 50 rupees gain AT lose AT
Vega 9a& high gld1 & at-the-money options & T fS9H expiry d@ significant time s@T g, 3R
gad low gla1 8 deep in- AT out-of-the-money options @& T, a1 39 options @& T S expiry &



§gd il gl | §9ehT Uah critical practical implication 8: long-dated at-the-money options
India VIX 3fR overall IV levels & changes & fQ highly sensitive gid &, STafch same-day weekly
options IV changes @& T largely insensitive gid & aiifeh expiry ¥ Uget volatility & manifest
&1 & almost @l time Tl gidTl Rho, ST Indian retail context ® 9@ &H discuss fhar ST arerr
Greek 8, risk-free interest rate ® changes & oI sensitivity @ measure @31 8; short-dated
weekly NIFTY options @& T I8 historically negligibly small g1 g 3R generally &Is material
consideration g 81 39 ORI primary Greeks — delta, gamma, theta, 3R vega — @l Teh
coherent understanding & options analyst @ ferd oft position @ risk @t 39T constituent
sensitivities # decompose &3, g A foh aIH A market condition 39 position @I benefit
T harm &, 3R T8 uga+ # allow &l § foh 5@ position @I risk profile changing views &t
goig 9 Ag! dfeeh changing market inputs @7 asig 9 shift g BT &l

IV RANK
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Price lower-low vs RSI higher-low = bullish divergence
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- NOTES

Greeks model-dependent estimates gld & Sit theoretical pricing frameworks @ derive g STTd §;
practice #, actual option price changes historically Greek-implied estimates ¥ 37 3 & &Rilfch models
simplifying assumptions STd g fSig real markets 82T satisfy T8 & |

- STOKIFY Al INSIGHTS

« Students & AT Ta historically useful observation Ig & fa& Sit traders exclusively delta — @t
directional component — W focus @&Rd ¥ 3R gamma @l ignore &d &, T 3R expiry day W sharply




move &< et underlying & aoTg ¥ losses @I non-linear acceleration @ surprised gl Sa &, &ifh
SY-39 index I strike & through move &<dT T, delta 9g rapidly change 8! g7 2T

« Students & folT Tah useful historical observation I8 g fh vega 3R theta option buyers @& feg
opposite directions & &M &<d &: 919 |V rise &< ! &I, df buyer §@d vega-driven premiums ¥ benefit
AT 8, STafeh theta simultaneously value @t erode &Rar @a1 8; low-1V, slow-market environments
#, theta historically dominant gT 3R 39+ long option positions @t famT fahedt timely directional
move & profitably sustain @1 chronically difficult =T fi&ari



How It Trades — Entry 8 Exit

Indian options market #, & foundational concepts & &1 continuously interact &<d g 3R
NIFTY options chain & St pricing environment f&&dt g, at 581 @ <! 81 &Is analyst ST& chain
3@ saar T, dt historically @ @@ Ugat India VIX check @RdT 9T — I8 983 o fog fah overall
options pricing environment expansive g Il compressed| fthi @t IV Rank calculate &=dr ar
reference &<ar dIfch 39 reading @l recent past @& context & YHsT Toh| T top-down volatility
reading &R 3FTet decision @t shape &=t dt: high IV Rank environment #, chain @& across
strikes W premiums inflated gid &, 3R STt strategies premium contraction ¥ benefit &t
off, 3% historical precedent & fgam@ ¥ structurally favour forar Sirar o1l low 1V Rank
environment #, options relatively cheap 8id & 3fR directional buying strategies SaTal cost-
efficient gidl ffI PCR Ua snapshot &dT U7 aggregate positioning &l — AT market &l
outstanding open interest puts @l @ skewed g dT calls &l dREB — 3R Max Pain
calculation Ta theoretical gravitational centre offer @<ar AT expiry-day settlement @& Q|
Strike selection ftht Tah THT exercise & SId! oY fS/9H 39 macro-level readings @I moneyness
framework 3fR Greek sensitivities & 1Y combine &A1 8T UT: at-the-money ¥ specific
distances W strikes select @< # conscious trade-offs & — delta exposure, gamma risk,
theta benefit, 3R vega sensitivity & 9|

3 concepts &I 3T F interplay historically 989 ST vivid expiry day | f&@ar a1l S9-99
clock 3:30 PM settlement @t a3 &dT T, near the money options & extreme gamma &idT o1
— NIFTY @& ®I¢ moves ¥t premium & dramatic swings @d &1 Theta ITI-A1Y residual time
value &l 370+t G&F T daily rate WR collapse &= 8T 8idT UTI St options clearly out of the
money ¥, 39 premiums zero ! dX SId &, 3R 3k writers &l O3 collected premium faa
ST 71 @ifch=T 3R @S 31aieh directional move 3T ST, dt 39 option &l value $® &l minutes #
s T[T §¢ Tohd! At NIFTY expiry sessions & historical examination & 38 instances i g Saf
final 30 minutes & 50-point NIFTY move 3 3 options @l — S 30 points out of the money
&4 — near-zero premium ¥ substantial intrinsic value T & 311, 3R I8 ¥ $S & minutes &
g1l g scenario Teh 91Y astute buyers & folg windfall gains @11 3R 39 undisciplined naked
writers @ [T severe losses, fSigi= 30T risk properly manage =gl fohar oI & 9 episodes
collectively T8l gaifd & foh 9t aRT Greeks & mechanics @t 3% dynamic interplay H 99gHT —
9 f&h isolation & — options markets @t fordt off serious study & T &f St g1



Real-World Examples

g Udh 31! a¥g 9 studied historical episode & S 31 concepts @l collectively illustrate &3 &
folg useful 8 — g February-March 2020 & COVID-19 market crash & 3THUTH g3 U1l India
VIX, ST late January 2020 @@ 13-15 range ¥ trade @R 38T 9T, global equity markets &
deteriorate g1 & IT1Y sharply rise &< o 3R mid-March & 80 @l surpass @R TIT — Teh U1
level St 2008 @& global financial crisis & aTg & Fal &@T AT ATI 39 VIX levels TR, NIFTY option
premiums I strikes TR dramatically expand gU: out-of-the-money puts STt Uah normal
low-volatility week & 20-30 rupees # available g 9ad &, @ suddenly &8 hundred rupees ™
quote 8 &, S fh IV & explosion 3R market @& rapidly increasing directional move lower
&IHT @t reflect @=dT ATI NIFTY chain @R PCR extreme readings de spike 8l 7T &ifch
institutions 3R large participants put protection @e+ & folg scramble @R 3@ &, 9= call
open interest @ overwhelm @ a1 39 episode = simultaneously I8 illustrate f&har fah India
VIX ¥ systemic fear @l signal &1 8, IV Rank ¥ weeks @& 3ia 20th percentile & 99th
percentile d& move &R Hehdl g, PCR &¥ extreme readings e Ugd endT ¢ Sit d1& # sentiment
exhaustion & ¥1¥ correspond gU, 3R &d option buyers fSi=gi+ g9 period # puts hold ey
314 al rare scenario experience forar S8l delta 3fR vega simultaneously 3 favour & &M
3G A

Uah contrasting illustrative example calendar years 2017 3R 2023 & ® @&l & prolonged
low-volatility period & 37T &, ST NIFTY  limited drawdowns @& 919 gradual, steady
appreciation f&@31 India VIX 7 extended stretches 12-13 ¥ =& faamq, NIFTY options & @@ IV
Rank readings 3T&RR 34 historical range & bottom quartile & off, 3fR strikes ¥R & option
premiums compressed &1 39 environment H, Max Pain concept historically T weekly
reference & ¥U # W1l relevant AT &ifch index &l narrowly oscillate &= & tendency A 38
theoretical Max Pain level & &4 settle g hl SAT&T AHGHT I118 — decisive deviation @t
drive @ & folT fewer external shocks @1 31 periods & &R PCR moderately balanced o,
STt 9 strong directional conviction @ reflect @xdT T 7 heavy hedging demand @il students
o foIg, I8 environment crisis scenario ¥ opposite problem illustrate @l 8: STa IV 5igd low
8l 3R market stable g, df option buyers @t rapid theta decay @ YT ST UST, I doh b STa
at e modest market move @& IR # directionally correct &, @ifes 3814 S premium pay ferar
JT IGH agd A volatility buffer embedded Tl T extremes ! §H8FT — high-VIX crisis
regimes 3fR low-VIX trending regimes — g contextualise & & fIT essential g fh &
foundational concepts 3I@RT-31eT market conditions & ¥ behave &<d &l

i



Recipe Reference

The strategy recipe below is shown for educational transparency — it documents the
exact engine rules behind this study book.

"id": "options-foundations",

"slug": "options-foundations",

"name": "Options Foundations",

"version": "v1",

"parent version": null,

"enabled": true,

"state": "APPROVED",

"metadata": {

"author": "admin",
"visibility": "PUBLIC",
"description": "IV Rank, PCR, Max Pain, 0I, India VIX and strike selection \u2014 concepts only.",
"category": "OPTIONS EDU",
"tags": [
"options",
"iv",
"pcr",
"oi",
"greeks-intro"
1
"markets": [
"NSE_FNO"
1
"timeframes": [
nign
1
"created at": "2026-05-30T00:24:28.887842+00:00",
"updated at": "2026-05-30T00:24:28.887892+00:00",
"tagline": "IV Rank, PCR, Max Pain, 0I, India VIX and strike selection \u2014 concepts only.",
"tier letter": "G",
"recipe used": "",
"doc_only": true

by

"params": [],

"filters": [],

"timeframes config": {
"entry": "1d",
"confirmation": null,
"bias": null,

"mode": "SINGLE TF"
by
"entry": {
"long": {
"operator": "AND",
"rules": [
{
"type": "EMA",
"params": {
"period": 50
Iy
"condition": "above"
}
1
)i
"short": null
by
"exits": [
{
"type": "FULL EXIT",
"params": {
"trigger": {
"type": "ATR STOP",
"atr multiplier": 2.0
}
i



"applies to leg": null
}
{
"type": "FULL EXIT",
"params": {
"trigger": {
"type": "FIXED RR",
"rr': 2.0
}
}
"applies to leg": null
}
Il
"risk": {
"risk per trade percent": 1.0,
"max daily loss percent": 5.0,
"max_open_positions": 1,
"rr_minimum": 2.0,
"position sizing": "FIXED RUPEE",
"fixed rupee per trade": 50000.0
+
"execution": {
"order type": "MARKET",
"slippage max percent": 0.05,
"cooldown candles": 2,
"confirmation candle": false,
"stale signal minutes": 5
+
"conflict": {
"same strategy opposite": "IGNORE",
"same direction reentry": "SKIP",
"hedge mode": false

by

"ai": {
"enabled": false,
"confidence threshold": 0.6,
"explainability level": "SHORT"

by

"alerts": [1,

"data source": {
"live": "broker ws",
"backtest": "historical db",
"fallback": "rest poll"

by

"version meta": {
"edited by": "admin",
"edited at": "2026-05-30T00:24:28.887903+00:00",
"change note": "Path STRAT library build",
"change type": "ADDED"



Regulatory Disclaimer

SEBI COMPLIANCE NOTICE

All material in this study book is for educational purposes only and represents historical analysis of publicly
traded instruments. All chart data, signals, or trade illustrations shown are at least 90 days old, presented under
SEBI's educator carve-out (circular dated 29 January 2025). This is not investment advice. Past performance
does not indicate future results. Stokify is not a SEBI-registered Research Analyst or Investment Adviser. Consult
a SEBI-registered RA or your Broker for live trading decisions.
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